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PROSPECTS OF EARLY PEACE |
ARE BOOMING SECURITIES

Flotation of Government Loan Also Factor in Forcing
Striking Advance in Stock Market—Bonds in
Much Better Request.

The iwo factora of chief Importance
in the investment situation to-day mee
the muccessful sals by this Government
of the greatest war lonn ever floated and
the reentrance of the public Into the
atock market s large buyers of specu-
Intive securities. Our war markeiln are
fast turning Into peace markets, with
the hazards of the coming readjustment
period aes the big things te think about
whether the struggle Is concluded soon or
not. Mnarshal Foch has been making hin-
tory faster than the money pool commit-
tee has bean restralning It. and 1t looks
an If the Frenchman would have the
largor following. This I8 & Foch mar-
ket, and unless the bankers find It neces-
AAry to put on the brakea the pace will
become very rapid. . \

'I Carib Syndicate, Ltd.

Central Petroleum Pfd.
- Imperial Oil, Ltd.

- Magnolia Petroleum
New England Fuel Oil

» BOUGHT & SOLD

- DOUGLAS FENWICK & CO.

. 34 Wall St. Tel. John 4220
4 NEW YORK CITY

On a & previous occaslons tha pub-
lle has run away with a market which
professional traders thought ecould not
advance much higher without ‘powerful
banking support. The faet to be remam-
bered is that the Government loan Is out
of the way, that the great French strate-
glst la forcing the Germans back Into
their own territory as fast as thelr crip-
pled armies ¢an make the journsy, that
the Central Powers are begging for a
hurry up peace that ahall pave the royal
necks, and that the end of the war, al-
though not In sight., ham becoms the
chief tople of conversation everywhere,
If stock market prices broke 25, 60 and
75 points during the frantie liquidation
in the war markets of July and August,
1914, 1s it surprising' that last weslk ffty
or alxty rallroad and industrial shares
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l.‘:aulnl Argentine Rallway,

Groas sarnings of the Central Argen-
tine Railway for the year ended June 30
Iamt are estimated to exceed 330,000,000,
which compares with $25498.587 In the
year ended June 30, 1817, according to
& compilation in an analynis of the ten
year 6 per cent, convertible gold notes of
this rallway, lasued by Phelps & Neeser,
88 Wall street, New York.
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hould have touched a new high leval
for the year, with the return of milllon
ehars day trading and Hundreds of or-
ders pouring in for pence stocks from
tradera In various citiea® Wall Strest
would not be Wall Street If It d'd not
Fet up some mort of commotion In such
a situation as that.

Peace Mumors and Readjusiment.

The country may have a good deal of
war ahead of it, and thers Is certaln to
be more Liberly loans, but the com-
pelling fact Is that the fighting has
reached & stage whare 106,000,000 Amer-
fcan citizens’ are talking peace and pre-
paring for {t. This means that from
now on thelr actions are likely to be
governgd by the expectation of belng
able to resume normal business on n
basis which shall provide an Immensaly
broader forelgn demand for everything
that is made or produced In the United
Biates. The readjustment process may
bring partial demoralization In some in-
dustries during a period when the eoun-
try la.geiting back to n beafsteak dlet
after faring long on terrapin stew. Put
the plainer food conduces to vigorous
thinking g¢f the sort that will be re-
quired to solve the problems of ths
restoration period. The natlon's banks
heve gained $2.000.000,000 In resources
sines the Firat Liberty Loan was floated.
although In the Interval they have
helped the government to finance $14,-
000,000,000 of bond and certificate Is-
sues and in addition the record breaking
loan subscribed for last Raturday,
Thia shows that our banking strue-
ture |s sound and that with wise man-
agement the country may be counted
upon to withstand the shocks of the
restoration period when the forty mil-
llon men now engaged In the war en-
terprise return to productive pursults
The world has never been confronted
with a greater problem than this read-
Justment wiil involva and the difficulties
which no economist or group of econo-
mirts could forecast. It is fortunate
that the hardships of the war have made
Wi more frugal and forced us to abandon

‘| many of the extravagances of the fool's

paradine In which we wers living when
the world war began. Two years ago
the spendthrift hazard in this country
was Increasing In ratlo equal te the
rise in war fortunes, When Bethlehem
Steel touched 700 the danger point of
this movement was reached.

Patting On the Brakes,

Had the banks not applied the brakes
the reaction from the mensational rise In
war ‘order industrial shares in the
autumn of 1916 would have caused se-
rious disturbance a few months later
when the country was' forced into the
war and wan obliged to borrow heavily
from the market. “The banks have so0
reduced loans upon speculative collateral
that that account now etands at vir-
tually half the normal volume for this
searon. The question (s whether the
monsy pool committesa will permit the
account 1o be greatly expanded now that
the Fourth lLidberty Loan has been pro-
vided for and the country s showing In-
creased Interest In the stock market. A
featura of the present eltuation is the
Inrga buying of our mecurities by neutral
markets, which are evidently Impressed
with the trend of military events and
ars preparing for the restoration of
world peace. These foreign buying or-
ders wers an important factor in the
market Iast weak, and suggested that not
alone tha outside public here but the
jeading forelgn markets were accumulat-
ing American securities on the theory
that this centre would see a spirited ad-
vance as poon as the peace movement
took more definite shape,

Whatever the grounds for this view it
in evident that there are active dayas
ahead for Wall Street, with Increased
speculation in the peace stocks, ‘This
movement may be checked should the
money pool committes attempt to make
the eall loan rate corrective, but In
view of the considerable Jending by In-
ter!or banks upon Stock Exchange col-
Interal it might be poasible for the trad.
ers fo conduct large scale operationa
with the ald of loans obtained In other
oitles. The altuation s full of Interest-
ing possibilitien, and notwithstanding
the difflcuitles of brokers In obtalning
large amoynts of time money from the
banks in this city the events of the past
week have shown that apaculation for
the rise will be difficult to hold In check
from now en, London has had a falr
slzed boom on Its own account. but the
response here to the highly favorable
military and diplomatic developmenta of
the last few dayas has been much less
rmphatio owing to the necessity of put-
ting through the Fourth Liberty Loan In
good shape. Liberty Loan committess
now comprise such n vast organiza-
tion and the detalls of the houss to houss
canvassing have boen no well worked out
as 1o make It relatively easy for the
Covernment to reach the thirty-one mill-
lon Investors who appiled for the frst
three loana. The Government Is now
rpending at the rate of §2.000,000,000 »
maonth, and I the deficleney approprin-
tlons are taken Into account $37,000,000,-
000 altogeiher han been 7pproprinted by
Congress Lo meet the extraordinary de-
manda of our military programme.

War Ountlays Are Enormous.

But the most striking statement by
Becrotary McAdoo in outlining the Gov-
ernment roquirements of the' coming
months wus that another year of war
would prohably force the natien to pre-
vide for expeditures cggregating §$75.-
n00,000.000. RBuch A programme would
foree the American peopla to practise
drastle economles and make It neces-
eary, for the nation to readjurt it
whole schemns of living. The people are
rendy to make this or any other sacrl-
fice If it should be needed to insure the
permanent pesce of the workl, Our
war expenditures for this year alons,
ns Indleated by the appropriations au-
thorized by Congress, ara as grealt as
those made by Great Hritaln since the
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outbreak of the European ‘war four
years ago, The Government han been
fortunate thus far in placing its bonds
with real Investors This has relleved
the banks from the burden of tying.up
too great a pertlon of their asasts In
fixed investments at a time when It
WaASs neceasary to finance the country’s
business undertakings and provide for
the restoration of world peace.

The Governmant has already used up
nearly five-slxthes of the sum to be de-
rived from the Fourth Liberty Loan op-
sration through the advance aales of
Treasury certificaten of Indebtedness
which were acoepted In paymant for the
loan. The probablilty is theréfare that
tha Trearury within & few weeks will
resume the sales of ghor! term certifi-
cates In anticlpation of the Fifth Lib-
erly Loan whenever that ahould be de-
termined upon. ‘The Govermment would
have to be a large borrower for months
to come even UL hostllitles should cease
or A peacs compact should be decided
upon. There are largs expenditures to
which the Government stands commit-
ted irrespective of when the war ends,
and the task of demobllizing the ar-
mles would entall large additional out-
laye. would take at least naven
months to bring over the two million
American troops stationed in France,
and since shipments from this side are
procesding at the rate of 250,000 o
month this total s llkely to be greatly
enlarged before the year ends

New Tax Burdens.

If the amendment to (he revenue bill
propossd by the Benate Finance Commit-
tea in retained the Income to be derived
from State and municipal securities will
be exempt from taxation. This would
save the markel from the serious unset-
tiement which would result If a tax upon
such Income should force the savings
banks, estates and trustees to readjust
the valuation of the urities that they
hold. If Congress In upon such a
tax It will work hardship to the very
‘arge class of private Investors who for
years have held on to their Btats and
municipal bonds carrying a low Interest
rate In the bel's! that the Income from
such securities would be fres from taxa-
tion, Should the provision of the House
blll murvive and the Income of, these
JMecurities be exposed to the tax, several
thousand securities would have to be
valued in accordance with the new ex-
nction. It is obvious that the losses incl-
dent to such readjustment of munielpal
bond values would more than offset the
benefits acoruing to the Government from
the ndditiona] revenue obtained. BEx-
President Taft has pointed out the fal-
lacy of propoaing wuch A tax In the face
of various judgments by the Bupreme
Court of the 1'nited Btatea npholding the
exemption of such securitias,

The whole bond market has been
helped by the muccessful flotation of the
Government loan and the extraordinary
developments in the military and politi-
eal situation mbroad. Various rallroad
bonds, together with the wsecurities of
forelgn Governments and municipalities,
touchad new high records last week with
A sufficient broadening of the Investment
inquiry to indicate that the market was
firmly established upon a higher price
level

This is one of the reassuring features
of the investment situation and may be
taken to mean that the publie Is at last
recovering fiom the shock of war and
the uncertainties of the great military
campalgn. In consequence of this batter-
ment Wall Street has to-day the best
bond market It has had since the United
States entered the lists of belligerent
nations. A large amount of financing
rermnains to be done, and the indications
are that the Capital Issues Committee
will, during the next month or two, sane-
tion the sale of large mggregate sscurity
' lasuen

Investment Opporinnities.

High grades bonds are still selling at a
bargain level. Judged by the standards
of ordinary yeara, The turn'‘has come,
however, and while tha pacse may be leas
rapld than that of the stock market, the
next thres months will probably witnesa
a further hroadening of the inveatmeant
demand. This movement will be Influ-
i eneed by the development or tha aban-
' donment of peace negotiations and the
| mesaures taken to repalr the damage done
by the war. But the fact that the world
is passing from the chaos n! war to the
security of peace has tremendous wig-
nificance to the civillzed natlons, It is
a bullish Influence of the grealest im-
portance and must be effective in pro-
moting the restoration of jhose conditions
mtaking for the enhapoement of security
values,

World changes are impending and
there ars Interesting markets ahead
The wealth of the world s hera and we
hava the Initiative, the faciiities and the
{ntellectual equipment best sulted to work
out the nation's salvation in an unparal-
leled world erisis. Uncle Sam and Mar-
shal Foch make n great team. and they
are leading the procession. It will be
child's play to place the next loan, for
it will be a victory loan.
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